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Message Text 


CONFIDENTIAL 
PAGE 01 STATE 202136 
61 

ORIGIN EB-07 

INFO OCT-01 EUR- 1 2 NEA-10 ISO-OO CAB-02 CIAE-00 COME-OO 

DODE-OO DOTE-OO INR-07 NSAE-00 CIEP-01 FAA-00 SS-15 

NSC-05 L-03 SSO-OO NSCE-00 INRE-00 XMB-02 /065 R 

DRAFTED BY EB/AVP:JKGORDON:EI 
APPROVED BY NEA/INS:DKUX 
EXIM:EHOUSTON (INFO) 

EB/ODF:RSWART (INFO) 

122515 

OR 132247ZAUG 76 
FM SECSTATE WASHDC 
TO AMEMBASSY NEW DELHI IMMEDIATE 
AMCONSUL BOMBAY IMMEDIATE 
INFO AMEMBASSY ROME 

CONFIDENTIAL STATE 202136 

ROME FOR DWOR 

E.O. 11652: GDS 

TAGS: EAIR, BEXP, IN 

SUBJECT: CIV AIR: INDIAN AIRLINES TWINJET BUY 

REF: STATE 199582; NEW DELHI 11152 

1 . DEPTOFFS HAVE IN PAST FEW DAYS BEEN IN FREQUENT TOUCH 
WITH EXIMBANK OFFICERS TO DISCUSS FINANCING PACKAGE FOR 
I AC. EXIM HAD CHECKED REPORTED FINANCING FOR BAC-1 1 1 AND 
EFFECTIVELY CONFIRMED OUR UNDERSTANDING. BRITISH FINANCING 
IS 8 PERCENT INTEREST PLUS 1.4 PERCENT BANK COMMISSIONS AND 
CREDIT INSURANCE PREMIUM, FOR EFFECTIVE RATE OF 9.4 PERCENT. 
COVERING 88 PERCENT OF TOTAL. DUTCH OFFER IS 8.5 PERCENT 
INTEREST PLUS 0.42 PERCENT INTANGIBLES AND INSURANCE, FOR 
EFFECTIVE RATE OF 8.92 PERCENT ON 88 PERCENT OF TOTAL FOR 
CONFIDENTIAL 
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ONLY FOUR F-28 AIRCRAFT. 
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2. EXIM IS OFFERING PACKAGE AT 9 PERCENT INTEREST INCLUDING 
INTANGIBLES ON DIRECT LOAN FOR 40 PERCENT OF TOTAL COMBINED 
WITH COMMERCIAL PORTION FOR 45 PERCENT OF TOTAL. 
COMMERCIAL PORTION WILL BE BASED EITHER ON FLOATING PRIME 
RATE (NOW 7.25 PERCENT) OR LONDON LIBO RATE PLUS APPROXI- 
MATELY 1.5 TO 1.75 POINTS. TOTAL U.S. PACKAGE AMOUNTS TO 
ABOUT 9 PERCENT, ON 85 PERCENT OF TOTAL COST OF FIVE 737S. 

(FYI: ABOVE TWO PARAGRAPHS REFLECT EXIMBANK'S INFO FROM 
COUNTERPART BANKS AND MUST BE STRICTLY PROTECTED. END FYI) 

3. WE ASSUME BOEING HAS INFORMED GOI OF EXIM FINANCING 
OFFER. GIVEN 737'S TECHNICAL SUPERIORITY WE HOPE THAT 
FINANCIAL PACKAGE, WHICH COMES VERY CLOSE TO EUROPEAN 
OFFERS, WILL BE SUFFICIENT TO ASSURE IAC DECISION TO PRO- 
CURE BOEINGS. ROBINSON 
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Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: FINANCE, AIRCRAFT SALES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 13 AUG 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE202136 

Document Source: CORE 

Document Unique ID: 00 

Drafter: JKGORDON:EI 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D76031 2-0698 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760854/aaaabusk.tel 

Line Count: 78 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: CONFIDENTIAL 

Previous Handling Restrictions: n/a 

Reference: 76 STATE 199582, 76 NEW DELHI 11152 

Review Action: RELEASED, APPROVED 

Review Authority: ShawDG 

Review Comment: n/a 

Review Content Flags: 

Review Date: 05 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <05 MAY 2004 by izenbei0>; APPROVED <26 AUG 2004 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CIVAIR: INDIAN AIRLINES TWINJET BUY 
TAGS: EAIR, BEXP, IN, BOEING, XMB 
To: NEW DELHI BOMBAY 
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